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Important Notice

Forward_ooking Statements

This presentation contains fola@kithg statements within the meaning of the safe harbor provisions of the Piliitajat®ecRefmsn Act of 1995. Fdowkiny
statements involve numerous risks and uncert aimags,iaraprojecthonstandaconsequertly yot shoula
not rely on these forwaaoking statements as predictions of future eventdobhingasthtements are not historiatii@ and can be identified by words such as
"believe," "expect,” "anticipate,” "estimate," "project,” "plan,” "continue," "intend," "should," "woudbdgCtomldWilhbaimdy," "seek,"” or similar expressions or their
negative forms, or by references to strategy, plans, or intentions.

The Company's results can fluctuate from month to month and from quarter to quarter depending on a vafiefyotf éaetoeycswhtbeoCompany's control and/or
are difficult to predict, including, without limitation, changes in interest rates and the market value ofitles, @hipgey i seotigage default rates and prepayment
rates, the Company's ability to borrow to finance its assets, changes in government regulations affecting $sel@o@urapgs\basioility to maintaxclision

from registration under the Investment Company Act of 1940 and other changes in market conditions and econenfmrivartiskfg gtatements are subject to
risks and uncertainties, including, among other things, thosendesdrémed A of our Annual Report on fofited @n March 14, 2018 whithe accessed through

the link to our SEC filings under "For Our Shareholders" on our website (www.earnreit.com) or at the SE@sw@thstaikeuseertpinties, and factors that
could cause actual results to differ materially from those projected may be described from time to timbtimer§itisnoduiilimgvieports on For@s188 and

8K. The Company undertakes no obligation to update or reviselaokirigratatdments, whether as a result of netioimféutoee events, or otherwise

Modeling

Some statements in this presentation may be derived from proprietary models developed by Ellington Mana@dtrent @roup, .b.§.( S o me e x a mj
based upon the hypothetical performance of such models. Models, however, are inherently imperfect and sstgettdioidimyithiaethef underlying data used by
the models is incorrect, inaccurate, or incomplete, or that the models rely upon assumptions that may pheuélity loé modeéestd information is highly limited.
The information is designed to illustrate EI | indigitaionspircludingthosesspetified hiereimw a n
Certain models make use of discretionary settings or parameters which can have a material effect on thElmgimurt ekéneisesddiscretion as to which settings or
parameters to use in different situations, including using different settings or parameters to model différestits@nidieseAts may differ materially from those
described by suttodels.

Projectedvields and Spreads

Projected yields and spreads discussed herein are based upon Ellington models and rely on a number of astamppmagniectudefgult and interest rates and
changes in home prices. Such models are inherently imperfect and there is no assurance that any partiatditemiaggatedictedibypthe models, or that any such
investment wil/l be profitable. Projected yi bjties, (ipdetailing antecipated riskeathd réwand t h e
characteristics in order to facilitate ¢ ompxpatationsand (iviaidingfutuce evaleationd ohperéosnant
They are not a guarantee of future performance. They are based upon assumptions regarding current and fichseveviehtsnaychodmadove to be accurate. There
can be no assurance that the projected yields will be achieved. Investments involve risk of loss.

Financialnformation
All financial information included in this presentatidvidaschs31, 20d8less otherwise indicated. We undertake no duty or obligation to update this presentation tc

subsequent events or developments.
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FirsQuarteHighlights

>

Net loss: $(4.0) million or $(0.30) per share
Economic return: (1.2)% for the quarter

A Significantly outperformed Agency mREIT peer group dberfa@e8%)n a challenging quarter
Net Interest Margin: 1.06%; Adjusted Net Interest Rldrgi@%

>

Overall Results

>

>

) Core Earnings: $4.3 million or $0.32 per share
Core Earnintgs g :

A Adjusted Core Earnin@s$4.4 million or $0.34 per share
IR Y] A Shareholdersdo equity: $178.3 million
=OPIVEARAIESE A Book value per share: $13.90

>

Agency RMBS Portfolio: $1.62 billion
Portfoli@® A Weighted average prepayment speed onfitedpecified pools of 8.0% CPR for the quarter
NonAgency RMBS Portfolio: $12.4 million

>

>

Debtto-equity ratio: 8.9:1

Leveragé

>

Net mortgage assets-equity ratio of 7.85

>

Declared first quarter dividend of $0.37 per share (paid in April 2018)

Dividend _ . : : :
Annualized dividend yield of 13.1% based on closing price of $11.30 on May 2, 2018

>

Share Repurchas
Program

>

Repurchased 512,367 shares during the quarter, or approximately 3.8%, at an average price of $1

3



Market Conditions & Portfolio Trends

Market Conditions

Portfolio Trends

p>)

>

>

>

>
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Volatility returned to the markets in the quarter, with a violent sell off in equities in February, driven in p:
concerns over inflation and rising interest rates, and continued volatility into March

Short and longterm interest rates rose during the quarter, with the yield curve finishing flaftetrfigbt
guarter, and both omaonth and thremonth LIBOR reached their highest levels in nine years

Federal Reserve raised interest rates in March and, as scheduled, increased the amount of the taperin
reinvestments to $8 billion/month in January and $12 billion/month in April

Agency RMBS prices pressured by the higher interest rates, while yield spreads widened due to increa
volatility and smaller Fed footprint in the market

Yield spreads across many credit products widened in sympathy with the interest rate and equity volatil

Strong TBA dollar rolls and muted prepayments caused TBAs to outperform specified pools

Agency Portfolio: 99% of investment portfolio

A Capitalized on the widening in Agency RMBS vyield spreads by covering a portion of the TBA shc
positions, as well as by increasing our long TBA portfolio

A Turnover of 15% for the portfolio, which was slightly higher than prior quarter
A Average specified pool pay of 0.59% at 3/31/2018, down from 0.68% at 12/31/2017
NonAgency Portfolio: 1% of investment portfolio

A Strategy was profitable for the quarter, driven by strong carry and net realized and unrealized ga

A Investment portfolio size decreased to $12.4 million from $18.0 million



Relative Spreads

>

> >

Securitized Products
US Agency MBS TOAS
US Agency MBS TzV
US Non-Agency RMBS
CRT OTR M1

CRT OTR LCF

US CMBS AAA

US CMBS BBB-
Agency CMBS (10yr)
US CLO 2.0 AAA

US CLO 2.0 BBB

UK Prime

UK NC Snr

ES RMBS AAA

EUR CLO 2.0 AAA

US Corporate Credit
US IG Corp A OAS

US IG Corp BBB OAS
US HY Corp BB STW
US HY Corp B STW
US HY Corp CCC STW

Source: Morgan Stanley

During the quarter, yield spreads across many credit products widened in sympathy with the interest rate and equity mar

volatility

24 Mo Tights

-13
51
103
37
177
75
310
43
92
245
21
60
35
71

69
112
217
347
732

Corporate credit spreads widened

Optionradjusted Agency RMBS spreads are near theio@th wides

L 2K 2K 2K 2K K 2K 2K 2K 2% 3K JX 2K 2K 2

L 2K 2% 2K 2R 2

100
68
183
82
325
51
101
275
24
65
38
78

88
135
255
382
762

As of April 252018
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24 Mo Wides

25 ®»

L 2K 2K 2K 2% 2K 2 2K 2K 2K 2% 2% 2K

L 2K 2K 2K 2R 4

26

89

375
194
534
130
630
85

161
540
100
185
120
150

127
209
474
705
1292



Spread Differentiaim®. LIBOR vs. Repo Funding Rate

)

>
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@ 3-month LIBOR vs. EARN Répadind
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The spread between the Agency repo funding rateraontBLIBORhas widened significantly over the past eight months,
with a slight narrowing during the past few weeks

EARNG6s cost of funds should benefit fr om-mohteLIBORasthe v ed
floating/receiving legf our swapseset higher

A This fundingadvantage is only attainablgthe leveraged investor
Only a small portion of the Agency investor base uses leverage: notablyamiRE¢@igjéunds

A
A Funding advantage is supportive of Core Earnings
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Lower Premium Prepayment Risk
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A With loweAgency RMBS dollar pricasdsmaller specified pophyups,AgencynREIThet i nterest mar gi
have become leskependent on slow prepayment speeds

A Parpricedmortgages hava morestable yield profile as a functiorpaépayment speeds
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EARN: 2018 Objectives

1. Take advantage of relative value trading opportunities that we believe will emerge as a
diminishing Fed footprint leads to more pricing dislocations

2. Dial up and down our MBS exposure aggressively in response to market opportunities

3. Supplement earnings with book value accretion via share repurchases while stisck price
discounted

4. Capitalizeon investment opportunities that emerge as volatility returnsnathet

- Lowvolatility theme of 2017 reversing course so far in 2018, with rising bond yields and
volatile equitynarkets

- Our hedging strategy and liquidity position us well to take advantage of investment
opportunities
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Portfolio Summary

ELLINGTON RESIDENTIAL MORTGAGE REIT

March 31, 2018 December 31, 2017

Current et VA Average S A o Current . Average o A ©
air Value 0s verage CoSf air Value 0s verage Cost
(In thousands) Principal Pricé? g Principal Pricé? g

Agency RMB%

15-year fixed rate mortga@h 151,969 $ 154,850 $ 101.90 $ 158,690% 104.42% 170,998 $ 176,774 $ 103.38 $ 178,551 $ 104.4:

20-year fixed rate mortga 8,43: 8,77: 104.0: 9,07¢ 107.6¢ 8,71: 9,23( 105.9! 9,39/ 107.8:

30-year fixed rate mortga 1,304,98 1,341,22 102.7¢ 1,375,17 105.3¢ 1,303,58 1,369,58 105.0¢ 1,380,26 105.8t
22,61 23,38: 103.4( 24,01( 106.1¢ 28,08 29,55¢ 105.2: 29,94¢ 106.6:
69,81 75,3 107. 76,5: 109.¢ 64,60¢ 70,6. 109.: 70,9( 109.
Total Agency RMBS 1,557,81 1,603,60 102.9: 1,643,48 105.5( 1,575,98 1,655,76 105.0¢ 1,669,06 105.9:
Non-Agency RMBS 15,25¢ 12,4 81.! 10,5( 68.{ 21,99! 18,0 81.! 15,2 69.:
Total RMBS 1,573,07 1,616,04 102.7: 1,653,98 105.1. 1,597,98 1,673,79 104.7: 1,684,33 105.4(
Agency Interest Only RMB n/a 14,52¢ n/a 14,26« n/a n/a 12,20! n/a 13,19° n/a
Total mortgage-backed

i 1,630,575 1,668,252 1,685,998 1,697,535

securities
U.S. Treasury securities so
(44,35C (44,3717 100.0¢ (44,002 99.22 (82,492 (81,28¢ 98.5¢ (81,83¢ 99.2(
shor
Reverse repurchase
44,61 44,617 100.0( 44,617 100.00 81,46: 81,461 100.0( 81,461 100.0(
agreements
$ 1,630,815 $1,668,867 $ 1,686,170 $1,697,160

10



Agency Portfolio Summary

Agencliong Portfolio
As 08/31/18: $1.62BNV

EARN

Agencliong Portfolio
As 012/31/17: $1.67BIKD

ELLINGTON RESIDENTIAL MORTGAGE REIT

GNMA/FNMA/FHLM
Fixed 10s )
FNMA/GNMA ARMS 0.9% GNMA Fixed ¥5
1.4% 0.1%
GNMA RM Fi ’
4.7%

GNMA Fixed 30
171%

FHLM/FNMA Fixed
15Yr X\
9.5%

FNMA Fixed -Z(L/

\ FNMA/FHLM Fixed

GNMA/FNMA/FHLM
Fixed I0s
0, .
FNMA/GNMA ARMS 0-7% GNMA Fixed 5
1.8% 0.1%
GNMARM Fixe
4.2% d\
GNMA Fixed 30
16.7% T~

FHLM/FNMA Fixed
15Yr XP\
10.5%

FNMA Fixed -mj

\ FNMA/FHLM Fixed

9
0.5% 30Yr 0.6% 30Yr
65.8% 65.4%

edPortfolio edPortfolio

Category Fair Valu@® Weighted Averag@oupoff” Category Fair Valu@® Weighted Averag@oupoff”
FNMA FixedB0Yr $757.5 3.90 FNMA Fixed0Yr $776.7 3.93
FNMA Fixed20Yr 8.8 4.00 FNMA Fixed20-Yr 9.2 4.00
FNMA Fixedl5Yr 93.9 3.35 FNMA Fixedl5Yr 108.4 3.32
FHLM FixedB0-Yr 307.3 4.00 FHLM Fixed30Yr 313.8 4.06
FHLM Fixedl5Yr 59.4 3.50 FHLM Fixedl5Yr 66.8 3.46
GNMA Fixe®0Yr 276.4 3.92 GNMA Fixe®0Yr 279.1 3.94
GNMA Fixedl5Yr 1.5 3.51 GNMA Fixedl5Yr 1.6 3.51
GNMA RMixed 75.4 4.52 GNMA RMixed 70.6 4.53
Total $1,580.2 3.91 Total $1,626.2 3.92

11



Agencifixed Long Portf&8iommary

Agency Fixed LBogtfolio
CollateraCharacteristics and HistorinabBttCPR:

ELLINGTON RESIDENTIAL MORTGAGE REIT

Agency Fixed LPogtfolio
CollateraCharacteristics and HistoricabB8ttCPR:

Average for the Quarter Ended March 81, 2018

Jumbo
Geography 1%

e \ /2

Other
8%

2%

Low FICO _—
13%

MHA_—
5%

~_ Loan Balance
68%

Average for the Quarter Ended Decembef!31, 2017

Jumbo
Geography <19, Other
8%

=

NonrOwner_______
2%

Loan Balance
69%

Characteristi®’

Fairvalug’® 3Month CPR6 Characteristi® FairValué"® 3Month CPR6

Loan Balance $1,060.9 7.5 Loan Balance $1,085.6 9.1
MHA? $71.5 12.3 MHA?Y 73.0 13.7
Low FICO $207.1 9.7 Low FICO 2235 8.8
NonrOwner $28.1 9.6 NorOwner 313 115
Geography $45.4 4.2 Geography 30.6 6.0
Jumbo $8.9 111 Jumbo 9.5 175
Other $130.0 10.8 Other 124.2 11.0
Total $1,551.9 8.0 Total $1,577.7 9.6

12



NonAgency Portfolio
NonAgencyortfolio
3/31/18: $12.4 MM

Recent Subpri
19.9% mﬁ

Sub Jumb
Alt-A
6.5%
Senior Jumbo/
Alt-A
54.1%
Seasoned/
Subprime
19.6%

Total Non-Agency
Avg Mkt Px 81.5

p>

p>

ELLINGTON RESIDENTIAL MORTGAGE REIT

Continudo maintain a small but high
yielding portfolio of neGAgencyRMBS

Mayincreaseallocationo sector
should more attractive entry points
arise

13
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Repo Borrowifigs

March 31, 2018

Weighted Average

December 31, 2017

EARN

ELLINGTON RESIDENTIAL MORTGAGE REIT

Weighted Average

Remaining Days tc Borrowings Remaining Days t Borrowings Remaining Days t
Maturity Outstanding Interest Rate Maturity Outstanding Interest Rate Maturity
(In thousands) (In thousands)

30 days or less $ 468,222 1.67% 16 $ 410,628 1.41% 15
31-60 days 818,835 1.76% 45 906,602 1.46% 46
61-90 days 302,262 1.90% 75 273,665 1.60% 74
91-120 days = = = 6,311 1.61% 120

Total $ 1,589,319 1.76% 42 $ 1,597,206 1.47% 43
A Outstanding borrowingsewith 15 counterparties as of March 31, 2018
A Cost of repo increased as LIBOR increased
A Availabilityfrom both existing and new lending counterparties restaoms)




Dynamitledgin&trategy
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Agency Interest Rate HeBgirtfplio

As of 3/31/2018 As of 12/31/2017
Short $759.5MM-yeaequivalents Short $623.9MM 4@ar equivalefits

>5 Yr Treasury
>5 Yr Treasury Swaptions

Futures
Futures 1.1% 3.6% Swaptions
18.1%_\ / | 7 o9

>5 Yr Treasuri
>5 Yr Interest Rate
>5 Yr Interest Rate 8.3% es\ /_ Swaps
/ Swaps
5 Yr Treasur.
Futures —
9.4% _
>5 Yr Treasuri
6.2%

24.5%
25.9% °

TBA Securities/ 05 Yr Interest Rate

Swaps
0,
05 Yr Interest Rate 40.3% 20.2%
Swaps
- 19.8%
TBA Securitia/ 2-5 Yr Treasuries
19.5%

2.2%

A Shorting o6genericé pools (or TBAs) all ows EARNpottfaiosi gni f i

A To capitalize on the widening in the Agency RMBS yield spreads this quarter, we reduced the size of our net shofBpssitio
A Wealso hedge interest rate risk with swaps, U.S. Treasury sedutiiies, andgwaptions

A Wehedge along the entire yield curve to protect against volatility, defend book valageahdroughly control interegate risk

16



Dynamitledgintrategy (continued)
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ELLINGTON RESIDENTIAL MORTGAGE REIT

Exposure eMB®Basedn Fair Value of PBAfoli6)

As of 3/31/2018 As of 12/31/2017

$2,000 $2,000
$1,500 — TolalRMBS _______ $1,500 +——————  Total RMBS
=3 - 051“3,686
1
1
$1,000 | I — $1,000 —— T T===0
@ 1 1 m | |
c | Netlong c 1 |
2 | Exposuretol é ENet Longt I
= RMBS = i Xposure to
E $500 1 g 387 Ili g $500 4: 51“”0‘39% |
e I e I
I [ I
$0 T
Positions
($500) ($243) ($500)
($1,000) ($1,000)
A Carry lowenet effectivenor t gage exposure than our oOheadlined | everage
A Our net mortgage assdtsequity?ratio was 7.8:1 versus our déequity ratio of 8.9:1 as of March 31, 2018
A Increased net mortgage asset exposure as we covered a portion of our TBA short hedge positions and increased oufdiomg TB
held for investment, in response to widening of RMBS Agency yield spreads
A Useof TBA shorpositions as hedges:

A Helps drive outperformance in especially votaideters

A Wheninterestrates spike, TBA short positions not only extend with specified pool assets, but they tend to extend more t
specified pool assets, which dynamically and automatically hedges a large portion of our spegedfédljmool 17



InteresBensitivity AnalySis

ELLINGTON RESIDENTIAL MORTGAGE REIT

Estimated Change in Fair Value

50 Basis Point Decline in Interest Rates 50 Basis Point Increase in Interest R

Market Value % of Total Equity Market Value %Ecgul(;tal
Agency RMB®RM Pools $ 0.139 $ ¢ -0.149
Agency RMB%ixed Pools and 10s 29,02 16.28¢ (37,29¢ -20.92¢
TBAs (5,74C -3.229 7,00 3.939
NonrAgency RMBS 29t 0.179 (283 -0.169
Interest Rate Swaps (15,217 -8.549 14,67 8.239
Swaptions (317 -0.189 41¢ 0.239
U.S. Treasury Securities (2,07< -1.169 1,95! 1.109
U.S. Treasury Futures (9,127 -5.129 8,85: 4.979
Repurchase and Reverse Repurchase Agreements (942 -0.539 94; 0.539
Total $ (3.¢ -2.179 $ (3. -2.239

18



InteresRateHedging as of March 31, 2018

Fixed Payer Interest Rate Swap

. . . Weighted Averag: Weighted Average Weighted Averai
fletienaRe et Rl VRIS Pay Rate Receive Rate Years to Maturit
I (In thousands)

20262022 $ 315,880 $ 5,311 1.90 % 1.62 % 3.07

20232025 217,188 2,660 243 % 1.85 % 5.55

119,928 3,489 232 % 1.89 % 10.79

$ 652,996 $ 11,461 2.15 % 175 % 531
Fixed Receiver Interest Rate Swap

. . . Weighted Averag: Weighted Average Weighted Averai
fletienaRe et Rl VRIS Pay Rate Receive Rate Years to Maturit
[ 2021 S 13,000 $ ) 231 % 2.66 % 3.01
| 2025 | 9,700 194 172 % 3.00 % 7.30
[ Total [EESS 22,700 $ 193 2.06 % 2.80 % 4.84

TBA Securities
Notional . -
- 1) Cost Basi§? Market Valu@ Net Carrying Val{8
In thousands Amount
Total TBAs, Net (242,54 $ (241,01 $ (243,28 $ (2,27¢
Futures
Remaining Maturi Notional Amount Fair Value Reldinghlonis

Expiration

Futures $ (296,100) $ (2,112) 2.84

$ (296,100) $ (2.112) 2.84

In thousands

Option Underlying Swap
Fair Value Months to Expiration Notional Amount Term (Year Fixed Rate
Fixed Payer 38¢ 4.0 $ 10,000 10 2.40%

ELLINGTON RESIDENTIAL MORTGAGE REIT

19



Supplementaiformatior

S ol

P S e y
> v P
. - h N
2 ‘ -



Income Statement

EARN

ELLINGTON RESIDENTIAL MORTGAGE REIT

CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited)

Three Month Period Ended

March 31, 2018 December 31, 2017

(In thousands except share amounts)
INTEREST INCOME (EXPENSE)

Interest income 13,428 13,

Interest expense (7,248) (6,1

Total net interest income 6,178 6,982
EXPENSES

Management fees to affiliate 671

Professional fees 234

Compensation expense 189

Insurance expefise 74

Other operating expefises 349

Total expenses 1,517 1,512
OTHER INCOME (LOSS)

Net realized gains (losses) on securities 1,927

Net realized gains (losses) on financial derivatives 15,955 1,

Change in net unrealized gains (losses) on securities (27,061) (10,2

Change in net unrealized gains (losses) on financial derivatives 565 3,

Total other income (loss) (8,614) (4,€
NET INCOME (LOSS) (3,95%
NET INCOME (LOSS) PER COMMON SHARE

Basic and Diluted (0.3 (
WEIGHTED AVERAGE SHARES OUTSTANDING 13,224,214 13,336,76
CASH DIVIDENDS PER SHARE:

Dividends declared 0.3% (

21



Balance Sheet

EARN

ELLINGTON RESIDENTIAL MORTGAGE REIT

(Unaudited)

CONSOLIDATED BALANCE SHEET

As of

March 31, 2018 December 31, 207

(In thousands except share amounts)
ASSETS

Cash and cash equivalents 46,02% 56,11
Mortgage-backed securities, at fair value 1,630,575 1,685,998
Due from brokers 32,061 26,754
Financial derivatives-assets, at fair value 13,528 8,792
Reverse repurchase agreements 44,617 81,461
Receivable for securities sold 73,560 21,606
Interest receivable 5,645 5,784
Other assets 523 57
Total Assets 1,846,538 1,887,08
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Repurchase agreements 1,589,31% 1,597,20
Payable for securities purchased 17,612 3,830
Due to brokers 1,025 489
Financial deriv atives-liabilities, at fair value 5,876 1,863
U.S. Treasury securities sold short, at fair value 44,377 81,289
Dividend payable 4,746 4,936
Accrued expenses 911 728
Management fee payable to affiliate 671 725
Interest pay able 3,685 3,31
Total Liabilities 1,668,223 1,694,38
SHAREHOLDERS' EQUITY
Preferred shares, par value $0.01 per share, 100,000,000 shares authorized;
(0 shares issued and outstanding, respectively) - -
Common shares, par value $0.01 per share, 500,000,000 shares authorized;
(12,827,850 and 13,340,217 shares issued and outstanding, respectively)
Additional paid-in-capital 234,376 240,062
Accumulated deficit (56,192) (47,493)
Total Shareholders' Equity 178,312 192,703
Total Liabilities and Shareholders' Equity 1,846,538 1,887,08
Per Share Information
Common shares, par value $0.01 per share 13.96 14.4 22



ELLINGTON RESIDENTIAL MORTGAGE REIT

Reconciliation of Core Earnings to Net Income (Loss)

Three Month Period Ended Three Month Period Ended

(In thousands except share amounts) March 31, 2018 December 31, 2017
Net Income (Loss) $ (3 $
Less:
Net realized gains (losses) on securities 1,92 327
Net reahzz)ad gains (losses) on financial derivatives, excluding periodic 14.82 3.86!
payment&
Changg in net unrealized gains (losses) on (27,061 (10,28
securities

Change in net unrealized gains and (losses)

on financial derivatives, excluding accrued periodic 2,07¢ 1,94
paymentS)
Subtotal (8,23¢ (4,147
Core Earnings $ . $
Catckup Premium Amortization Adjustment (150 (401
Adjusted Core Earnings 4,43, 5,34:
Weighted Average Shares Outstanding 13,224,21 13,336,7¢
Core Earnings Per Share $ $
Adjusted Core Earnings Per Share $ $

23



Endnotes
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Slide 3 FirstQuarter Highlights

(1) Agency mREIT economic return is calculated using the arithmetic aveigiggAgéncy mREITs (not including EARN) in the Agency mREIT peer group followed by JMRLS2curities
or KeefeBruyette& Woods, Inc.

(2) CoreEarnings and Adjusted Core Earnings areGrfP financial measures. See digfer a reconciliation of Core Earnings and Adjusted Core Earningnmohiet (Loss).

(3) AdjustedCore Earnings and Adjusted Net Interest Margin represent Core Earnings and Net Interest Margin, respectively, aueau tbasefect of the Catthp Premium
Amortizatioron interestncome.

(4) As of March 31, 2018.

(5) Wedefine our net mortgage asstigquity ratio as the net aggregate market value of our mavtyEgel securities (includingethinderlying market values of our long and short TBA
positions) divided by total shareholders' equity. As of March 31, 2018 the market value of otrankemageurities and ooiet short TBA position was $1.631 billion and $(243.3)
million, respectively, and total shareholders' equity was $178.3 million

Slide 63 SpreadDifferential: 3no. LIBOR vs. Repo Fundiage

(1) Chart compares LI BOR on e aeepofindmeiyg ottstanding an that dag.r Beagapefinaacing may lhe erfeteR iNt6 for an extended term at a rate fixed
at the beginning of the term, the average outstarepiogate on a given day may reflect rates set in a rate environment weeks or months before that day. The average datg on out
repofinancing on a day may differ materially from the rate available to estpbfisiancing on that day

Slide100 Portfolio Summary
(1) Representshe dollar amount (not shown in thousands) per $100 of current principal of the price or cost for the security.
(2) ExcludesAgency IOs

Slide 1 Agency Portfolio Summary

(1) Does notinclude long TBA positions with a notional vala8®fsillion and a market value @#8.9illion as oMarch 31, 201Boes not include long TBA positions with a notional
value of $113.1 million and a market value of $117.4 million as of December 31, 2017.

(2) Fair value shown in millions. Excludes fixed rate 10s.

(3) Fair value shown in millions.

(4) Representsveighted average net paksough rate.

Slide 1 Agency Fixed LorRortfolio Summary

(1) Doesnotinclude long TBA positions, reverse mortgage pools, or fixed rate 10s.

(2) Classification methodology may change over time as market practices change.

(3) Fair value shown in millions.

4) OMHAO6 indicates those pools where underlying borrowers have participated in t

Slidel50 Repo Borrowings
(1) AsofMarch 31, 20EhdDecember 32017, the Company had no outstanding borrowings other than under repurchase agreements.

Slide160 Dynamidedging Strategy

(1) 0 0ear equivalentsd for a gr o wyear WS Trgasuy seturitiesthat wolddexperissiedat chande i markatovalue tindey & stahdard parallel
move in interest rates.
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Slide 1'® Dynamic Hedging Strategy (continued)

(1) Net short TBA positions represents the current market value of the underlying Agency RMBS (on a forward deliveladudsi) ,@20d8 and December 31, 2017 . The net carrying
value of the TBA positions as of March 31, 2018 on the Consolidated Balance Sheet was $(2.3) million. The nebtteyirRpvphsitions as of December 31, 2017 on the
Consolidated Balance Sheet was $(0.3) million.

(2) We define our net mortgage assetsquity ratio as the net aggregate market value of our mavtygel securities (includittte underlying market values of our long and short TBA
positions) divided by total shareholders' equity. As of March 31, 2018 the market value of otvankemageurities and ooiet short TBA position was $1.631 billion and $(243.3)
million, respectively, and total shareholders' equity was $178.3 million.

Slide18d Interest Rate Sensitivity Analysis

(1) Based on the market environment as of March 31,R&d8ts are based on forwdwdking models, which are inherently imperfect, and incorporate various simplifying assumptions.
Therefore, the table above is for illustrative purposes only and actual changes in interest rates would likely cangbechahgéwvalue of our portfolio that would differ from those
presented above, and such differences might be significant and adverse.

Slide 19 Interest Rate Hedging

(1) Notional amount represents the principal balance of the underlying Agency RMBS.

(2) Cost basis represents the forward price to be paid for the underlying Agency RMBS.

(3) Market value represents the current market value of the underlying Agency RMBS (on a forward delivery basis) ,a20d8March 31

(4) Net carrying value represents the difference between the market value of the TBA contract as of March 31, 20tsisdahd moistcluded in Financial derivatassets, at fair
value and Financial derivatiliadbilities, at fair value on the Consolidated Balance Sheet.

Slide 21 Statement of Operations
(1) Conformed to current period presentation.

Slide220 Balance Sheet
(1) Derivedrom audited financial statements as of December 31, 2017.
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Slide 23 Reconciliation of Core Earnings to Net Income (Loss)
(1) Core Earnings consists of net income (loss), excluding realized and change in net unrealized gains and (lossespod Beandigslerivatives, and, if applicable, items of income or

@)

@)

loss that are of a nemecurring nature. Core Earnings includes net realized and change in net unrealized gains (lossed wagspaigments and accruals of periodic payments on
interest rate swaps. Adjusted Core Earnings represents Core Earnings excluding the effect affiHer€@atam Amortizatiodjastment on interest income. The GageliPremium
Amortization Adjustment is a quarterly adjustment to premium amortization triggered by changes in actual and prajeetedoprepayagency RMBS (accompanied by a
corresponding offsetting adjustment to realized and unrealized gains and losses). The adjustment is calculatedrasngf tieaegiquarter based on our then assumptions about
cashflows and prepayments, and can vary significantly from quarter to quarter. Core Earnings and Adjusted Core EaieimgntiensiAAP financial measures. We believe that
Core Earnings and Adjusted Core Earnings provide information useful to investors because they are metrics that weasepterfasagance and to evaluate the effective net yield
provided by the portfolio. Moreover, one of our objectives is to generate income from the net interest margin anahd gantékarnings and Adjusted Core Earnings are used to
help measure the extent to which this objective is being achieved. However, because Core Earnings and Adjusted &eircBampiegsmeasures of our financial results and differ
from net income (loss) computed in accordance with GAAP, they should be considered as supplementary to, and nat fas, sidbstiaame (loss) computed in accordance with
GAAP. The table above reconciles, for the three month periods ended March 31, 2018 and December 31, 2017, oun€AdiEEdiGgseaaEarnings on a consolidated basis to the
line on our Consolidated Statement of Operations entitled Net Income (Loss), which we believe is the most direct(y/A&itnpeadiiee on our Consolidated Statement of
Operations to Core Earnings and Adjusted Core Earnings.

Forthe three month period ended March 31, 2018, represents Net realized gains (losses) on financial derivatives tds31/§6d reddiimed gains (losses) on periodic settlements of
interest rate swaps of $1.1 million. For the three month period ended December 31, 2017, represents Net realizddméimengadsterivatives of $1.4 million less Net realized
gains (losses) on periodic settlements of interest rate swaps of $(2.5) million.

Forthe three month period ended March 31, 2018, represents Change in net unrealized gains (losses) on financial @iénvillioreess £hange in net unrealized gains (losses) on
accrued periodic settlements of interest rate swaps of $(1.5) million. For the three month period ended Decemipeeszht@@livamge in net unrealized gains (losses) on financial
derivatives of $3.9 million less Change in net unrealized gains (losses) on accrued periodic settlements of intpeasit $ate avilion.
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About Ellington Management Group, L.L.C.

EARN is managed by Ellington Residential Mortgage Manage
LLC,an affiliate of Ellington Managen®rdupL . L. C. (

>

EMG was founded in 1994 by Michael Vranos and five partner
currently hasver 160 employeegiving EARN access to time
tested infrastructure and induskepding resources in trading,
research, risk management, and operational support

A EMG has approximately. Bbillion in assets under
management as of March 31, 2018

A EMG's portfolio managers are among the most experienced in
MBSsectorand t he f ihavelieen develapddp\er ac P
23yearhistory

A Prior to forming EMG, five of the founding partners constit
the core of Kidder Peabody}
while one spent ten years at Lehman Brothers where he ra
coll ateralized mortgage ob

>

The founding partners each have advanced academic trairp

in mathematics and engineerimgjuding among them . : »
~ e Y =5

several Ph.D.s and Master 0| ~-.-~‘mg-6_ﬁ

A EARN waofmedthrough an initial strategic venture between ,':‘, us
affiliates oEMG ana group of funds managed by an affiliate of = ?”3-*\ V..
The Blackstone Groly S
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